The DATA Act

an overview

The Digital Accountability and Transparency Act of 2014 (DATA Tra N Sfo m i N g

Act) is the first U.S. open data law. Its goal is to transform all
federal spending information from disconnected documents into fed e ra |
standardized, machine-readable data.

The DATA Act mandates two basic steps: first, standardize the S p e n d i n g fro m

data elements and format of the federal government'’s existing

spending reports. Second, publish all that information as stan- d

dardized, machine-readable data. Ocu ments
The DATA Act does not change the content of the existing reports, i nto d ata
nor does it change who sends or receives the existing reports. It

just imposes a common format and common data fields.

DATA Act

STEP 1: STANDARDIZATION

The DATA Act directs OMB and Treasury to standardize the wide variety of existing reports related to spend-
ing: This includes both reports by the agencies and reports by recipients of federal grants and contracts.
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Data Standards

Common Data Elements

Treasury and OMB will establish consistent ways of
expressing core concepts like agency, grantee/contractor,
time, and location.

Common Data Format

Treasury and OMB will establish a commmon data format,
such as XML or XBRL, for all existing spending reports.

STEP 2: PUBLICATION

Once government-wide data standards are imposed on all existing federal spending reports, OMB and
Treasury must publish all that information on an expanded version of the USASpending.gov website. Publish-
ing this standardized data will create better accountability for taxpayers and citizens; improve federal
management by illuminating waste and fraud; and reduce compliance costs by automating the creation of
reports by grantees and contractors.
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Benefits

Better Accountability

Citizens, watchdogs, and media will be able to view feder-
al spending information in greater detail and trace its full
life cycle from appropriations votes in Congress to final
disbursement.

Better Management

Government managers will be able to use Big Data ana-
lytics to find waste and fraud and make data-driven
decisions.

Automated Compliance

Grantees and contractors will be able to use software to
automatically report to federal agencies on how they use
federal funds - replacing today’s costly manual compli-
ance.

Tech Business Opportunties

New sotware tools and platforms will be needed to
republish, analyze, and automate federal spending infor-
mation once it is transformed from disconnected docu-
ments into open, machine-readable data. The DATA Act
will launch business opportunities for established tech
companies and ambitious startups.




